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1. Information contained in the Summary of Annual Report is extracted from the full text of the
annual report 2018. Investors are advised to carefully read the full text of the report
published on the website of Shanghai Stock Exchange and other media outlets designated
by China Securities Regulatory Commission (CSRC), to acquire a thorough understanding
of the Company’s business performance, financial status and future development plans.
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2. The Company’s Board of Directors, Board of Supervisors, Directors, Supervisors and
Senior Managers guarantee that information contained in the Annual Report is authentic,
accurate, complete and does not contain any false representations, misleading statements
or material omissions, and assume individual and joint legal liability for the Report.
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3. All the Directors in the company attended this meeting of the Board of Directors.
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4. PricewaterhouseCoopers Zhong Tian CPAs LLP (Special General Partnership) issued a
standard unqualified audit report to the Company.
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5. Profit distribution plan or reserve capitalization plan adopted by the Board of Directors for
the Reporting Period

U2 FE R I 565 H 4,198,126.57 iRV, 1045 10 IRk AR 168 7 (50 Bl
BB AT SR T L AT AR L% 18.44%. AR R
ROLATR R EA F SRR, M A 2018 444K 2 WAL
R 5.

Taking the Company’s 41,981,265,700 capital shares as of the date of disclosure after share
transfer, the Company plans to pay out RMB 1.68 (before tax) per 10 shares in cash dividend,
and the ratio of the annual cash dividend payout to net profit attributable to shareholders of the
listed company is18.44%. The profit distribution plan was adopted at the 23 meeting of the
second Board of Directors and will be implemented subject to the approval of the 2018 annual
general meeting of Shareholders.
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ll. Basic Information of the Company
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(i) Company profile
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(i) Main Businesses Operated by the Company during the Reporting Period
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(1) Core businesses and operating model
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As a market leader in housing construction, infrastructure construction and investment, and real
estate development, investment, design and survey, China State Construction Engineering
Corporation Ltd. (in short: China Construction) is China’s most integrated investment and
construction conglomerate with the longest professional and market-based operation history.
Meanwhile, China Construction is the largest engineering contractor in the world, ranking 23 in
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Fortune 500 (2018). We ranked among the three largest companies in the Fortune 500 List of
Chinese companies for three consecutiveyears, and topped the list of the Top 250 International
Contractors published by Engineering News-Record (ENR). The three leading global rating
agencies — Standards & Poor’s, Moody’s and Fitch assigned the highest credit ratings (A, A2
and A, respectively) in the construction industry to China Construction, with a “Stable” outlook.
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China Construction stands as one of the most competitive investment companies in China,
specializing in real estate, infrastructure and general urban facility construction. Featuring a
“four in one” business model integrating planning and design, investment and development,
infrastructure and housing construction, it provides turnkey solutions covering all aspects,
elements and operations of urban development projects, with priority given to internal resource
integration and synergistic business development.
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China Construction specializes in a broad range of businesses covering all operations related to
urban development and construction projects, and every stage throughout the construction
industry chain ranking from product and technology development, survey and design,
construction contracting, real estate development and equipment manufacturing to property
management. We are widely noted for our unrivaled design, construction and land development
capabilities in China — most ultra high-rise buildings (defined as buildings measuring more than
300 meters in height) and many technically or structurally sophisticated buildings of the state
are constructed by us.
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Housing construction: Positioned as a competitive player in the entire construction industry
chain with an absolute competitive edge in housing construction sector, we are committed to
providing Chinese and foreign clients with one-stop services from design, construction to
implementation of major high-profile and cutting-edge construction projects. To this end, we
implemented a series of measures, including tapping our potential, strictly controlling over
construction quality and costs, and improving client satisfaction. Meanwhile, eyeing the middle-
and high-end market,we adhered to a marketing strategy oriented toward “Big Proprietor Big
Market, , Big Project” and an operationial strategy prioritizing “low cost competition, high quality
management”.We have been contracted to a large number of extremely challenging landmark
projects ranging from skyscrapers, large public buildings, airports and stations to hotels and
hospitals in the civilian, industrial and national defense construction sector, representing the
highest standard in the field of construction in China and has established China Construction as
a leader in the Chinese and global housing construction markets.
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Infrastructure construction and investment: Placing equal emphasis on construction and
investment operations, we completed many high-profile domestic and international
infrastructure projects ranging from urban rail transit, high-speed rail, extra-large bridges,
motorways, urban utility tunnels, ports and waterways, electricity, mining, metallurgy,
petrochemical, airport, Nuclear Power Plant, leveraging our technical, talent and management
advantages. On the other hand, the Company has solid financial strengths and ranks among
the best Chinese infrastructure financiers and investors. Recognized as one of the most trusted
investors for BT (Build-Transfer), BOT (Build-Operate-Transfer) and PPP (Public-Private
Partnership) projects, we invested in numerous key national and regional projects, with
long-term infrastructure investment and construction partnerships established with most
provincial governments and dozens of major Chinese cities. Furthermore, infrastructure
facilities built by us can also be found in dozens of foreign countries and regions worldwide.
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Real estate development and investment: China Construction operates three leading real estate
brands, China Overseas Land & Investment Ltd., China Overseas Grand Oceans Group Lid.
and China State Construction Land. Characterized by differentiated planning and positioning
and effective internal coordination, our business operations cover all aspects of real estate
development and investment. China Overseas Land & Investment Ltd. owns several real estate
brands operated by China Overseas Holdings Limited, a subsidiary of China Construction,
which outranked other Chinese property development companies on brand value for many
years, with real estate development operations in Hong Kong, Macau, U.K., U.S., Australia,
Singapore and some of the most economically dynamic cities in China. Valuing total assets of
almost RMB 100 billion, China Overseas Land & Investment is one of the largest developers of
single-purpose office buildings in the country. Following the launch of “pensioners apartments”
and other innovative businesses in 2018, we created a balanced and robust strategic business
structure through global and regional market layouts and business diversification.
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Survey and design: The survey and design business arm of China Construction mainly consists
of seven top-rated major survey and design service providers, with businesses covering
architectural design, urban planning, engineering survey, public utility design, etc. Having
established itself as a market leader in ultra high-rise buildings, airport, hotel, sports and
exhibition venue and ancient architect, the company currently employs almost 10,000 high-end
technical professionals specializing in construction engineering and design, public utility
engineering, engineering survey and geotechnical engineering, outranking all other market
players, and has made outstanding contributions to development of the sector in terms of
design originality, technology innovation and industry standards development.
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Overseas operations: China Construction is an industry brand for being the first company that
conducted international engineering contracting business in China, and the company has
always upheld the operating philosophy of “going global . After continuous market development
and operation over the decades, the company has established strong business presence on the
global markets, and its foreign engineering contracting businesses cover housing construction,
manufacturing, energy, transportation, water conservancy, industry, petrochemical, hazardous
substance treatment, telecommunications and sewage/waste treatment projects, while
exploring and successfully completing overseas real estate projects. In terms of project
operation, apart from the traditional general contracting model, the company actively explored
financing and investment channels to give an impetus to such project operating models as
general contracting, DB (Design-Build), EPC (Engineering-Procurement-Construct), BOT and
PPP. Meanwhile, capital operations such as mergers and acquisitions have been pushed ahead
to drive a quantum leap in core businesses overseas. Closely following the national “Belt and
Road” Initiative and an operating principle revolving around the “mega overseas business”, the
Company revamped its business coverage, market structure, resource backup system as well
as the overall management philosophy and model.
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The housing construction market. According to the national urbanization plan, China’s urban
population will grow to one billion by 2030, implying a total demand for residential properties of
eighty to ninety billion square meters (including housing properties and public buildings). A
considerable gap between supply and demand and the city-specific approach to policymaking
indicate that the housing property market will grow steadily. The overall market development
prospect is further improved by increasing investment in advanced manufacturing and modern
services. China Construction has a solid foundation and favorable conditions to maintain
consistent growth in the housing construction sector. In the high-end residential property
market, in particular, we have acquired clear competitive advantages in terms of brand
awareness, management and technology development. In the 13" Five-Year Plan for the
Development of the Construction Industry, the Ministry of Housing and Urban-Rural
Development pointed out, by 2020, green buildings will make up 50% of new buildings in China;



This announcement is translated based on the Chinese version of summary of annual report 2018 for reference. Investors are

hereby reminded of the risks which may result from inappropriate reliance upon or utilization of the information given below.

fully furbished properties will account for 30% of the total floor area of new housing
development projects; eco-friendly building materials will chip in 40% of the total building
material consumption, and prefabricated buildings will make up 15% of the total. Traditional
construction companies must adapt themselves to the latest trends by industrializing building
operations. Benchmarked against international standards, China Construction adopts high-end
market positioning and has actively implemented “prefabrication + internet + Internet of Things
(IoT)” technological innovation and construction practices with a global vision and Chinese
characteristics, aiming to develop eco-friendly investment, industry and technology platforms
that promote Smart Buildings and construction industrialization (prefabricated and modular
buildings) within the China Construction system.
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The infrastructure market. The government tightened regulation on local government debts and
public-private partnership (PPP) projects, and monetary supply contracted in 2018, resulting in
a slowdown in infrastructure investment. From the long-term perspective, however,
infrastructure investment will continue to grow at a moderate rate, and priority will be given to
high-quality growth. In 2019, the central government emphasized the importance of rectifying
“‘weak links” in infrastructure networks and enhancing the effectiveness of infrastructure
investment. Relevant authorities have stepped up project review and approval and funding
supports to accelerate the implementation of infrastructure construction projects. The goal is to
eliminate weak links in railway, road, water transport, airport, water conservancy, energy,
agriculturaland rural networks, public services related to ecological and environmental
protection, infrastructure development in urban and rural areas and shantytown transformation
efforts, in line with the requirements of major national strategies such as the “Belt and Road”
Initiative, Coordinated Development in the Beijing-Tianjin-Hebei Region, the Yangtze River
Economic Belt and the Guangdong — Hong Kong — Macau Great Bay Area. Specifically, urban
rail transit and new-generation public utility construction (underground pipe gallery and sponge
city) are expected to be the fastest growing segments of the infrastructure construction market,
and the total volumes of road and railway projects will remain at a high level. China
Construction will continue to increase its market share through enterprising use of resources.
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The real estate market. Urbanization is the driving force for China’s development. Stability will
remain as the top priority in 2019. In terms of policymaking, the central government, for the first
time, adopted the “city-specific policies and category-specific guidance”where municipal
governments are identified as the leading forces in enforcing real estate market regulation with
greater flexibility. Furthermore, the credit squeeze will be improved as the monetary policy and
financing restrictions become increasingly accommodative. Sticking to a prudent business
strategy, the Company will further ramp up housing property development operations, push
ahead with the “destocking” campaign in line with the national regulatory policy, and abandon
the housing-oriented product structure and the traditional business model focusing on one-time
sales — instead, following the principle of “houses are built to be inhabited, not for speculation”,
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we will refocus on new business and product development, forging unique competitiveness
through business model innovation, and further consolidating our leading position in the
marketplace.
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(iii) Main accounting data and financial indicators
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1. Main accounting data and financial indicators (2016-2018)
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Unit: RMB ,000

2018 4F
2018

2017 4E
2017
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Before
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(%)
Change YoY
(%)

2016 4F

2016

kLY
After
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Before adjustment
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=
Total assets
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=

1,861,840,298

1,550,983,306

1,550,983,306

20.0

1,391,953,279

1,391,953,279
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Operating income

1,199,324,525

1,054,106,503

1,054,106,503

13.8

959,765,486

959,765,486
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Net profit attributable
to shareholders of

listed companies

38,241,324

32,941,799

32,941,799

16.1

29,870,104

29,870,104
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Net profit attributable
to shareholders of
listed companies after
deducting
non-recurring gains

and losses

37,535,578

31,824,170

31,824,170

17.9

29,091,680

29,091,680
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Net assets attributable
to shareholders of

listed companies

243,961,186

214,755,519

214,755,519

13.6

190,490,539

190,490,539

BB A DL &R
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Net cash flow from

10,311,290

-43,456,932

-43,456,932

107,047,858

107,047,858
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operating activities

FEARRERUEE (T / B 0.87 0.76 1.07 14.5 0.68

Basic EPS
(RMB/share)

0.96

MRS (Ot / D
Diluted EPS
(RMB/share)

0.85 0.75 1.05 13.3 0.67 0.94

TOACE 3 ¥ 08 7= I 2 15.97 15.82 15.82 | N 0.1540H
(%) Sapst
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15.87 15.87
Weighted average
return on net assets
(%)
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2. Main accounting data by quarter during the reporting period
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Unit: RMB ,000
BT BoFE BT EHILES) S
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Q1 Q2 Q3 Q4
(Jan. — Mar.) (Apr.—Jun.) (Jul. — Sep.) (Oct. — Dec.)
ERIZION
Operating income 270,160,699 318,766,068 251,583,335 358,814,423
[ R o E/A ) NN S U
Net profit attributable to 8,144,599 10,993,077 8,161,792 10,941,856
shareholders of listed companies
S S EASE ) N 1] S 2
PR 2 S5 B R
Net profit attributable to
shareholders of listed companies 8,073,832 10,784,545 8,070,842 10,606,359
after deducting non-recurring gains
and losses
GEE BN A I A I B
Net cash flow from operating -89,250,881 27,643,107 -3,349,226 75,268,290
activities
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Explanations of discrepancies between the quarterly data and information contained in regular

reports disclosed
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(iv) Equity and shareholders

4.1 L IE AR AR AR IS AR R ST 10 A4 AR R LR

1. Number of common stock shareholders and preferred stock shareholders whose voting

right has been reinstated & shareholdings of top-10 shareholders

Hpr B
Unit: share
bR A AT W AR S 7D 523,685
No. of common stock shareholders as of end of reporting period
TR AR H AT b — AR R R AR S O 558,865
No. of common stock shareholders as of end of the month preceding the disclosure of
the annual report
B AR A AR B Z LB R S8 O
No. of preferred stock shareholders whose voting right has been reinstated as of end of
reporting period
TR 4R AT b — I ARR B AL IR AR S8 (P
No. of preferred stock shareholders whose voting right has been reinstated as of end of
the month preceding the disclosure of the annual report
I 10 4 AR R 0
Holdings of top-10 shareholders
i E‘ \/\éi:‘i‘
*%ﬁﬁ[gﬁ D:Wji/? =} rﬁ/ﬂ
B Shares
e
AR AR AP35 1P WIARRRIOSC | Hebil(%) | e8| pledged/frozen s
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Shareholder (full the repocrjtlng of ertr_1d of thgd tOt"f‘tI shares Wb bt Shareholder
name) perio reporting perio equity subjef:t to - = type
trading o Amount
restrictions Status

i [E @A AE R E R A 6,751,627,428 23,630,695,997 56.28 0 I 0 EEESPPIN
=
A None State-owned
China State corporate entity
Construction
Engineering Group
Co., Ltd.
IR E — AT RAT 1,200,000,004 4,200,000,013 10.00 0 ¥ 0 HAth
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Anbang Asset —
CMB — Anbang
Asset — Win-win
Collective Asset
Management
Product (ll1)

None

Other

W ERES SRl
PR 2 ]
China Securities

Finance Corporation
Limited

524,432,016

1,258,300,998

3.00

None

HAh
Other

Hh P A SUBEAR A PR 2
] [l FI RS

Special share repo
account of China
State Construction
Engineering
Corporation Ltd.

599,910,000

599,910,000

1.43

None

HAh
Other

L e R A
IR TTAE A

Central Huijin Asset
Management

170,292,120

596,022,420

1.42

None

ESEERPIN

State-owned
corporate entity

BT RERGRA
|
Hong Kong

Securities Clearing
Company Limited

400,867,636

579,843,737

1.38

None

HAh
Other

SR — R
— S —
73 B v

Se
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Anbang Asset —
Minsheng Bank —
Anbang Asset —
Shengshi Select
Collective Asset
Management
Product (ll1)

79,657,321

278,800,624

0.66

None

HAh
Other
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50 22 5 BT IS
OIS BB &
ICBC — SSE 50

Open-end Index
Equity Fund

109,377,601

224,511,717

0.53

None

I T 4
Securities
investment fund

AT — LT
— S — I 2

47,240,862

165,343,017

0.39

HoAth
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Anbang Asset — Ping
An Bank — Anbang
Asset — Win-win
Collective Asset
Management
Product (Il; sixth
tranche)

None Other
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Beijing Fengshan
Investment
Company Limited

35,859,228

125,507,298 0.30 0 I 0 HAth
None Other
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Affiliation or acting in concert between

shareholders
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Affiliation or acting in concert does not exist between the Company’s largest
shareholder, China State Construction Engineering Group Co., Ltd., and the other
shareholders listed above. The special share repo account of China State
Construction Engineering Corporation Ltd. is used only for the company’s restricted
stock plans.Anbang Asset Management — CMB — Anbang Asset Management
Win-win Collective Asset Management Product (l1l), Anbang Asset — Minsheng
Bank — Anbang Asset — Shengshi Select Collective Asset Management Product (111)
and Anbang Asset — Ping An Bank — Anbang Asset — Win-win Collective Asset
Management Product (ll; sixth tranche) are asset management products offered by
Anbang Asset Management Company. Apart from these products, the Company is
not aware of any affiliation or acting in concert between the aforementioned
shareholders.

RRABUK E I e I 2R e 1 I B Fg

i

Preferred stock shareholders whose
voting right has been reinstated and their

shareholdings

i

4.2 7|5 BB 28] B B PR DR A T RE

2. Block diagram of the relationship between the Company and its controlling shareholder
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Hh R U A PR 2 7]

56.28%

A 4

2 H A PR AW

China State Construction
Engineering Group Co., Ltd.

56.28%

Y

China State Construction Engineering
Corporation Limited

4.3 )N 5 SEBRIE HI N Z IR A B 5 ) 5k R K T RE ]

3. Block diagram of the relationship between the Company and its actual controller
JVIERH OAEH

~ Applicable CIN/A
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EH &S EEE RS EHERE

100%

HEEFREAGRA T

56.28%

A 4

o [ 2 IR A TR 2 ]

State-Owned Assets Supervision and
Administration Commission of the State Council

100%

A4

China State Construction Engineering
Group Co., Ltd.

56.28%

Y

China State Construction Engineering
Corporation Limited
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4  Total number of the Company’s preferred stock shareholders and top-10 shareholders as
of the end of the reporting period

VIER OAEH
~ Applicable CIN/A
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LR
Unit: share
B iR IR e BB AR S8 O 10
No. of preferred stock shareholders (end of reporting period)
AR B R H AT B — AR B AR S8 O 10
No. of preferred stock shareholders as of end of the month
preceding the disclosure of the annual report
A 10 B AR SE IR ARSI 10t
Holdings of top-10 shareholders
A S PN A 1Y Jo A R 2
A H) .| PR | Pledged/frozen
- JBEAR R Change in FRRLLBI(%) | R 5l
Shareholder Shareholding Share AR
Shareholder shareholder in Type of Hw
type (%) volume &
the reporting shares held Volume
Status
period
FREITAR ST AT — o | Hift 0 23.33 | 35,000,000 | AEZH 7 0
fEIE-1 1 5 e EEITH Other Non-cumul | N/A
COFCO Trust — COFCO Trust ative
Investment Capital Trust Plan
No. 1
MABRG — P AUT—F | Hfh 0 20.00 | 30,000,000 | AL 7 0
ZHAT AR A PR 2 7] Other Non-cumul | N/A
Wisdom Asset Management — ative
Ping An Bank — Ping An Bank
Co. Ltd.
HEFEITARIUT AT —#5 | Hfb 0 13.33 | 20,000,000 | k2 7 0
2 5REER Other Non-cumul | N/A
Hwabao Trust — Investment ative
Capital Trust No. 2
TN — TRARAT — T — | Hofth 0 13.33 | 20,000,000 | FEZH x 0
TAT—RIGEE 5 S4EL A | Other Non-cumul | N/A
FPB AR ative
Bosera Funds — ICBC —
Bosera — ICBC — Flexible
Allocation Multiple Client Asset
Management Plan No. 5
THRERRERARAR W) | Hib 0 13.33 | 20,000,000 | FEZH x 0
FEfF-0H 22 S8 —%eEE | Other Non-cumul | N/A
BOCOMM Trustee — ative
BOCOMM Trustee — Hui Li
Stand-Alone Fund No. 22
Gk — RARIT — P E | HA 0 7.33 | 11,000,000 | LR x 0
FAVARAT B A7 IR =) Other Non-cumul | N/A
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E-Fund — ABC — ABC Co. ative

Molb g — 2O ERAT — 2R | HiAtk 0 4.00 | 6,000,000 | FERF 7 0
TRt AR AR Other Non-cumul | N/A

CIB Wealth — China Industrial ative

Bank — China Industrial Bank

Co.

JEARFAE — b FRAT — LR | Ak 0 3.33 | 5,000,000 | R 7 0
TRt A IR AR Other Non-cumul | N/A

Bank of Beijing Scotiabank ative

Asset Management — Bank of

Beijing — Bank of Beijing Co.

BRI E R AR —0E | Hib 0 1.33 | 2,000,000 | JEEM 7 0
ZAILURIT AR MBELIA AR | Other Non-cumul | N/A
el ative

Bank of Beijing Co. — BoB Xin
Xi Wealth Management Plan

Mg B — OARAT — iR | HiAth 0 0.67 1,000,000 | JE&FH ¥ 0
A B M ARAT A AT PR A 7] Other Non-cumul | N/A
HuaAn Funds — China ative

Industrial Bank — Shanghai

Rural Commercial Bank

AR AR 2], ERAR ST+ 4EE | A FRAEIRBIR 2R B FERKR R BT AR A&,

BB AR 2 (AR AE R REE T — BT N EHL | The Company is not aware of any affiliation or acting in concert between the
i B shareholders specified above.

Affiliation or acting in concert between
shareholders between top-10 preferred stock

shareholders, and between shareholders listed

above and top-10 common stock shareholders

5 ElfiREL

(v) Corporate bonds

&N v AEH

CIApplicable v N/A

= ZEHBRWTRS

lll. Business Operation Discussions and Analysis
1 RN EELE R

(i) Main Earnings Results for the Reporting Period

NFETAT MBI ARG . RGN, AR BRIEITSHLE, HES R 26,271
e, IR 71%. @FLHEE FAE LK 4.7%% 23,285 147c, o, prddb 558
XA FRAY 16,801 447C, FILLHTK 13.9%; F @V 55845 & AN 6,355 47T, [F] LLFEAK 13.8%.
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2 F) L SE IS 28 B A 2,986 14T, [FIELIE G 30.6%: S ABEHMN 2,051 J3FIK, [A
K 29.2%.

The Company has secured enough orders on hand to ensure strong earnings growth in the
future. During the reporting period, we seized market opportunities and won new contracts
worth a total of RMB 2,627.1 billion, up 7.1% YoY; the value of new construction contracts rose
by 4.7% YoY to RMB 2,328.5 billion, of which RMB 1,680.1 billion was yielded by new housing
construction contracts (up 13.9% YoY), and RMB 635.5 billion came from new infrastructure
construction contracts (down 13.8% YoY). Contracted property sales totaled RMB 298.6 billion,
up 30.6% YoY; and contracted sales area reached 20.51 million square meters, up 29.2% YoY.

AFDL SR EERA . SN, BRI K 13.8%% 11,993 1276, 5@ 5 seilE
MR 7,242 126, [FILEHEK 15.9%, 5@ A F i EIR DTk, Stk b 11 A ME S SR
60.4%; WS EWKN 2,767 1270, ALK 19.8%, St EFF 1.2 NES N E 23.1%; 5
LSS E VIR 1,841 1278, [FIELBEK 2.7%, HHEFFE 1.6 NE 5 E 15.4%.

The Company’s business structure has been more optimized. During the reporting period,
operating income increased 13.8% year-on-year to RMB 1,199.3 billion. Housing construction
logged RMB 724.2 billion in operating income, up 15.9% YoY. It remained the largest revenue
earner, and its share of the total revenue grew by 1.1 percentage points to 60.4%. The
infrastructure business registered operating income of RMB 276.7 billion, up 19.8% YoY,
accounting for 23.1% (up 1.2 percentage points) of the total revenue. Operating income from
real estate development rose 2.7% YoY to RMB 184.1 billion, accounting for 15.4% (down 1.6
percentage points) of the total.

A E EAGE RSG5 ARSI, AR SEIAE T LA E AR AE R K 16.1% % 382.4
175 WNFRIZHRN 4.6%, [FILLIEIN 0.2 DA s IO 51 I 2s %00 15.97%, k8:fr
FRATALAISE K BEACRE Y 2t 0.87 T, [AIEEIE K 14.5%.

The Company’s profitability has increased consistently. During the reporting period, net profit
attributable to shareholders of the listed company grew by 16.1% YoY to RMB 38.24 billion, and
the net profit margin nudged up 0.2 percentage point to 4.6%. The Company remained an
industry leader by weighted average return on net assets (15.97%), with the basic earnings per
share coming in at RMB 0.87, up 14.5% YoY.

AFGEERERA TN IE . 2FLIFRA 103 1278, AR 538 1470; #Hiisc
80%, [FILLiRE 4 D E D M.

The Company swung from a negative cash flow to a net inflow of RMB 10.3 billion in 2018,
marking a net increase in cash inflow of RMB 53.8 billion. The investment-to-income ratio came
in at 80%, an increase of four percentage points compared with the year earlier.

KA B AR T B RN, AR B GERFEILL TR 1.1 DN E R 76.9%. H B
P2 EEHE G 20.0%,  HEARTIE K3 18.5% it 1.6 AT 70 o 24 ) AU ) A 2 R SO Al
FeRBOIY MM 7.0 A 61 K, BEARGEFEFF, AEATIETS

The asset-liability ratio of the Company registered a steady decline. During the reporting period,
the asset-liability ratio of the Company slipped 1.1 percentage points to 76.9%, and YoY growth
in total assets (20.0%) outstripped that of liabilities (18.5%) by 1.5 percentage points. The
account receivable turnover ratio and turnover cycle remained largely unchanged from the year
earlier at 7.0 times and 51 days respectively, outperforming most competitors.

WS ARG =T “CARDNLSSHE” b “ RENSHARIE L MO “ REAEEHIETE L
HRAR

For further information, please refer to Part V “Key Business Data” and VI “Key Earnings
Results” under Section Il “An Overview of Business Operations” hereof.
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(i) Reasons for trading suspension
O&EH VAEH

CIApplicable v N/A

3 MMk BT g AR B

(iii) Trading suspension and reasons
O&EH VAEH

LJApplicable v N/A

4 ATERLTBE. ST R B 5 4

(iv) Reasons for Amendments to the Company’s Accounting Policies and Estimates and
Analysis of Their Impacts

V& A OAE H
v Applicable [IN/A

BT 2018 “EMAT 1 (M BUESS TEAT EI A 2018 4R — ol M 554k fers ANl n) (M2
[2018]15 5), A F L%l _EiRi@ St 2018 SEEZHIM 53R, HLEIM S5iRR CAHN %, X
N S AR BSOS S AR B+ W 5547 WSS IRRBE = (32) “HELI
7 ARAE

The Ministry of Finance (MOF) issued the “Notice of the Ministry of Finance on Printing and
Distributing the Amended General Corporate Financial Statement Templates (2018)” (Cai Kuai
[2018] No. 15) in 2018. The Company has compiled 2018 annual financial statements, and
adjusted the comparative financial statements accordingly. For further information on the
implications for the Company’s financial statements, please refer to “Notes (Il) to Financial
Statements (32) “Important Accounting Policies” of Section 11 “Financial Reports” of this
Report.

WABCER T 2017 AT 7T R (Al 2t HERNES 14 5 ——HN) (BURFR BN dEN” ).

MOF promulgated the amended “Accounting Standard for Business Enterprises No. 14 —
Revenue” (hereinafter referred to as the “New Revenue Standard”) in 2017.

AT AT AHER T AR R T 2018 45 1 A 1 HE ORI (R 55 #E N 16 5 ——Ik
AN) BHBNMEN Gt 2018 SR A IFI 553K, T AR 23 ] Je Hofth 723 =] 1 AR B R N HE T
MRAE M EGH COTEITER R < b 2 THEE 28 14 5 ——IONSI@E AT A SCHUE, AR A R iEHE
g mh S P22 JROHT SN T DU 20 1 9 0 55 1R ELE B o P il R I RAT BT SN T U 1 2 T R AR AL
S ERIWT S S 5 P AR B M SR W SRR I —(8) “ BRI SRR K g
HIHE” HRAE .

The Company’s Hong Kong-based subsidiary, China Overseas Holdings Limited, adopted Hong
Kong Financial Reporting Standard 15 — Revenue (‘HKFRS 15”)and the New Revenue
Standards on January 1, 2018, and formulated the 2018 consolidated financial statements
accordingly. However, the Company and its other subsidiaries have not yet adopted the New
Revenue Standards. In accordance with the “Notice on Printing and Distributing the Amended
‘Accounting Standard for Business Enterprises No. 14 — Revenue™ released by MOF, the
Company decided to directly consolidate China Overseas Holdings Limited’s financial
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statements which were compiled based on the New Revenue Standard. For further information
on changes in China Overseas Holdings Limited’s accounting policies resulting from the
adoption of the New Revenue Standard, key predictions and implications, please refer to Notes
(I) to Financial Statements (6) “Consolidated Financial Statement Compilation Method” of
Section 11 “Financial Statements” of this Report.

5  AwEDE RS IE R B SR 2 i

(v) Reasons for Corrections of Major Accounting Errors and Analysis of Their Impacts
O A v A Td

LJApplicable v N/A

6 5 LERMSIREMLL, X SRR EIFERAR AR, AR R R A

(vi) Relative to the Previous Year, If There Are Any Inconsistencies in the Coverage of
Consolidated Financial Statements, please provide detailed explanations.

(& v AN A
CJApplicable v N/A
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